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A PERSONAL NOTE FROM KIRSTEN

Dear Clients and Other Friends,
I hope you all enjoyed the holidays, such as they were. I was very thankful to
spend Thanksgiving with my son Harry (out on the deck with masks!!) but
sad not to see my son Jack, who was working in the COVID ICU (maybe not
so sad about that). As I write this, the plans for Christmas are also COVID
impacted, but will still have fun.
It’s a new year and we have much to look forward to. I wish you all health and
happiness in 2021-and vaccinations!
Kirsten Howe

Kirsten Howe, Attorney at Law
-4-

Winter 2021

LEGISLATIVE CHANGES FOR 2021
There were several legislative updates
in 2020 that become effective in 2021
that everyone should be aware of,
particularly regarding estate planning.
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“IF YOU DON’T LIKE
SOMETHING
CHANGE IT;
IF YOU CAN’T
CHANGE IT,
CHANGE THE WAY YOU
THINK ABOUT IT.”
~MARY ENGELBREIT

2021 by the Numbers
Federal Estate & Gift Tax exemption:
$11,700,000
Federal Annual Gift Tax Exclusion:
$15,000
Assembly Constitutional Amendment
(ACA) 11 – The Home Protection for
Seniors, Severely
Disabled, Families,
and Victims of
Wildfire or Natural
Disasters Act.

Better known as
Proposition 19 on
the November 3,
2020 ballot, Californians voted to
make the following
changes to the California State Constitution. Previously,
under Propositions
60 and 90, eligible
homeowners who
are 55 or older, have
severe disabilities or are victims of natural disasters and hazardous waste contamination can transfer their property
tax assessments to a different home of
the same or lesser value, allowing them
to move without paying higher property

taxes. This eligibility currently depends
on the county in which the homeowner
resides and the county to which they
are planning to move. Starting April 1,
2021, the county by county variances
have been eliminated and those eligible
homeowners are allowed to transfer
their property tax basis to anywhere
within California and it allows them to
transfer that property tax basis to a more
expensive home, reducing the higher
property taxes from a more expensive
property. Under the new law, property

tax assessments are allowed to be transferred up to three times for persons over
55 or with severe disabilities, which is
an increase from the previous one time
only. For persons eligible to transfer
(continued on page 2)
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LEGISLATIVE CHANGES FOR 2021 (CON’T)
their tax assessments because they are victims of a natural
disaster or hazardous waste contamination, they are still
only allowed to transfer their tax assessment once.

allows you to keep some equity in your home if you file
bankruptcy. The current law states:
• Single homeowners receive a $75,000 equity exemption.
• A head of household receives a $100,000 equity
exemption.
• Seniors over 65, physically disabled individuals and
those who earn less than $15,000 per year receive a
$175,000 exemption.

Proposition 19 also affects the property tax assessment
for inherited properties. Currently, under Propositions
58 and 193, parents or grandparents can transfer primary
residences plus additional property up to an assessed
value of $1,000,000 to children or grandchildren without
reassessment. Beginning February 16, 2021 parent to child
and grandparent to grandchild exemptions are eliminated
in situations where the child or grandchild does not use
the inherited property as their primary residence. If the
child or grandchild does use the inherited property as their
primary residence and the property has a market value of
over $1,000,000, an upward adjustment in assessed value
would occur. This exemption from reassessment also
applies to certain farm properties. In addition, inherited
primary residential property will have its taxable value
adjusted each year at a rate equal to the change in the
California House Price Index, instead of being capped at
2% per year.

The new law, which takes effect January 1, 2022, states
that the homestead exemption amount is the greater of
$300,000 or the countywide median sale price of a singlefamily home in the calendar year prior to the calendar year
in which the judgment debtor claims the exemption, not
to exceed $600,000. These amounts will adjust annually
for inflation.
Assembly Bill (AB) 2471– Senior citizens, rescission
of contracts

Existing law provides that a contract can be cancelled by
the buyer by midnight of the third business day after the
day on which the buyer signs the contract. This is called the
three day right of rescission. This Assembly Bill, effective
January 1, 2021, extends the three day right of rescission
to five business days if the buyer is a senior citizen, which
is by definition, a person 65 years of age
or older.

Assembly Bill (AB) 1885 – Debtor exemptions:
Homestead exemption

In California, everyone who owns a home and resides in
that home is allowed to claim a homestead exemption,
which provides some protection from creditors or

ABSOLUTE TRUST TALK - NOW LIVE ON FACEBOOK
If you need something new to listen to or watch while you
are at home, our podcast show “Absolute Trust Talk”
has gone LIVE on Facebook. Every other Thursday at
11:30am you can tune in to watch me and my featured
guest on my Facebook page for a LIVE, 20-30 minute
interview on current and helpful topics. Below are just a
few of my recent shows:
• Financial Planning for Women in Transition
• What You Need to Know About the Latest COVID 		
scams
• Financial Planning for Young Families
• Reverse Mortgages as a Financial Tool
You can find these shows and more on our website
AbsoluteTrustCounsel.com under the Podcast tab. Not

only will you have access to our LIVE shows, our 30+
podcast interviews
are all there, too.
If you have any
topics you would
like
to
learn
about, please let
us know. We are
more than happy
to accommodate
your interests.
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VIRTUAL SERVICES

SEND US YOUR STORY

Due to ongoing health and safety concerns, we are very
excited to be able to offer virtual services to our clients.
This means that we can help clients located anywhere
within the State of California as well! We are now offering
the following services whether or not our physical office
is open:
• Telephonic Appointments
• Videoconferencing via Zoom
• Online Payment Options
• Online Fillable Forms via E-Mail – no downloading or
attachments required
• Mobile Notary Referrals

During the global Covid-19 pandemic, we have seen
the unprecedented use of technology as a means to get
around our social distancing barriers. From “Zooming” with family to tablets being donated to senior care

facilities and more. Do you have a feel-good story related
to technology during these tough times? Email us at info@
absolutetrustcounsel.com, be sure to include your pictures
or video and we will spotlight your story on our social
media! Let us spread the positivity!

THE EASIEST WAY
TO STAY INFORMED

We are able to complete your estate plan completely using
virtual tools or you may want to choose a hybrid of services
to minimize your need to come to the office. To schedule
an appointment, email admin@absolutetrustcounsel.com
or call us at 925-943-2740. We look forward to hearing
from you!

Social media can be very helpful to stay informed and
educated on recent changes and events happening in our
industry. If you haven’t already, please “like” or “follow”
us on our social media Facebook, Twitter and LinkedIn by
typing Absolute Trust Counsel and Kirsten Howe in the
search box and click on “Like” or “Follow.” It’s that easy.
You will have quick access to our blogs, announcements,
events and much more.

VERY USEFUL WEBSITES
TRUSTED HEALTH RESOURCES:
NIH.gov/health-information/health-info-lines
Directory of hotlines for help with Alzheimer’s,
arthritis, stroke and many other medical topics.

facebook.com/absolutetrustcounsel
linkedin.com/in/kirstenhowe

IS IT REALLY TRUE?: FactCheck.org….Snopes.com
Check the veracity of circulating news,
Facebook posts, rumors, etc.

@kirstenhowe
Please recycle, reduce and reuse by sharing this
newsletter with your family and friends.
If you no longer wish to receive it,
please send an email to
info@absolutetrustcounsel.com.

TECH-KNOW-HOW: TomsGuide.com
Look up the best password managers…how to screenrecord on computers and phones….self-defense against
malware….strengthening Wi-Fi.…tricks and tips for
using Alexa….and much more.
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